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: ' JULIANA: Good evening, everyone! Firstly, | would like to

thank the National School of Public Administration (ENAP) and
RadicalxChage, for the invitation to moderate such a great panel.
It is an honor to be part of this amazing event. Twenty years ago,
| had the pleasure of working at ENAP, as my first experience
with the government, when | was an intern at the now extinct
Department of Economic Protection and Defense.

And now, | am very happy to be here, even virtually, to take part
in this important event that promotes groundbreaking thinking
and novel actions to promote a more balanced and healthy
democracy. In particular, the topic regarding financing of goods,
which will be discussed at this panel and is extremely relevant.
One of the greatest problems faced by society is the difficulty of
encouraging and funding initiatives that have positive effects
shared by the community, whose costs are not necessarily
equally distributed; the so-called public goods.

In fact, one of the essential roles of the government is to deal
with public goods, in order to make sure that they are accounted
for proper encouragement. In this sense, the government must
prioritize and establish the most pressing issues to invest in,
instead of other projects that may be perceived as less urgent,
once this creates an issue for democracy in general. So how do
we make sure that the most important projects are chosen and
are going to benefit most people? Or how to make the funding of
public goods more efficient and democratic?

Thus, | think our panelist will bring some insights into the matter, by sharing

their experiences. In this sense, we will start with Vitalik Buterin, the creator of
Ethereum, a decentralized, open-source, blockchain-based platform, which
supports and executes smart contracts. Currently, its cryptocurrency is the second
most valuable of the market. Vitalik will share with us his inspiring work on
Quadratic Funding and how it can be used as a solution for public goods funding in
a democratic manner. So, | am very happy to give the floor to Vitalik. Thank you!
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1The tragedy of the
commons isrelated to a
situation in

which the individuals,
acting according to

their own interests, act
against the interests of
the community, depleting

common goods.
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A way of paying for
Apple products.
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Hence, round 1 and 2 were actually quite small and, in my opinion, not 287
much happened. On the other hand, round 3 was probably the first round

with significant size. And here we can see the Ethereum page with the top

ten projects and how much funding they received. So, the white number is
how much they got from donations and the green number is how much was
allocated by the matching pool. Then, the two winners were the ETH HUB, a
community which runs resources and where you can look up a whole bunch

of information about Ethereum. And a lot of people love it, so it got 131
contributions, thus, it ended up getting a lot of matching. The other winner was
Austin Griffith, who is an Ethereum developer and makes a bunch of tools that
developers love. So, he got a lot of funding for it.

Round 3: the first round of significant size

Therefore, the interesting thing which we started to see was that, among these
projects that got funded, there were even projects that a lot of people, the
community recognized as valuable. But not really projects that exist in centralized
organizations, or were even looked at, like, they were not even under the radar

in terms of supporting them. So, | think in this way Quadratic Funding actually
ended up working pretty well. Since it ended up bringing up some projects that
needed support to the foreground. Moreover, it essentially ended up not just being
about allocating funds, but also to signal a way for the community to express what
projects they identify as valuable. Accordingly, what did we learn? We learned
something that, in my opinion, is boring but good. Namely, although the results
were boring, the outcomes were broadly reasonable. For instance, people funded
projects that we did not even realize were important. And the process itself made
people feel more engaged in the community.
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Round 4+: split into “tech” and "media”
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JULIANA: Thank you, Vitalik! We have some questions from the
audience. So, | would like to start with Diego Costa, who is asking:
“What kind of regulations should the developing countries have in
place to enable that kind of financial environment?”
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JULIANA: The next question is from Fabricio Danny. “What
happens for example, if | have a thousand dollars and | split it
into a thousand donations of one dollar? Wouldn’t that be like
cheating on a large-scale?”.
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JULIANA: Next question, from Claudio Shikida. “In the real
world, what would you say is the most common rhetorical
argument politicians use against QF (Quadratic Funding)? I am
trying to think on how to sell QF to politicians.”
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JULIANA: The next question is from Bennito. “Can you please make
a comparison between the Ethereum funding ecosystem and the
Polkadot voting system? How can both ecosystems benefit from the
voting evolution?”.

VITALIK: | am not very familiar with how the Polkadot voting system works.
So, the thing that | can say, in terms of what | do know, is that the Polkadot
community and its governance philosophy is much more willing to have
activist governance, at layer one, than the Ethereum community. And
Polkadot has a base layer on chain governance. And so, in Ethereum basically,
there is not any “IFS” being printed to fund public goods, with the exception of
the “IFS” that has been hard coded into the protocol to pay for block rewards,
which funds the network security. Because that is the one public good that
you can measure purely mathematically. So, when we are talking about
Gitcoin Grants, and all these other funding mechanisms, they get funded by
either individual organizations or other layers to projects that are on top of it.
Or, application layer projects on top of Ethereum. | guess the trade-off is that
the pool funding that you have if you just find things from application layer
projects is smaller. So that is a great risk of the funding being insufficient. On
the other hand, if you have layer one on chain funding there is a higher risk
of capture. If you want to know what capture means, take one of the distopias
that had already happened to us. For instance, what happened to EOS (a
blockchain which works with smart contracts). They had their own chain
governance for funding, based on delegated previous take. And people just
ended up just paying large exchanges, ended up paying each other to pay for
each other to get delegated seats. As a result, there was a sort of rich cabal of
a couple of dozen people that quickly secured power inside the ecosystem.
Therefore, eventually, the protocol had to be changed to prevent that kind

of abuse. So, that sort of thing happening is, to me, the risk of any own chain
governance. Hence, | continue to think that people who do not take these
kinds of issues seriously enough. | guess we will see how that goes.
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JULIANA: We just have a few more minutes, so this
is the last question. “What kind of books, articles,
and movies were fundamental in your intellectual
journey? And what would you recommend for
people getting started now?”.

VITALIK: | have a weird and fun answer, so, recently, | have played the game “Sad
Words of Catania”, and the thing that fascinated me was that it was a metaphor.
So, you know how, when one talks about politics, people often use chess as a
metaphor. And the thing that | realized about it is that chess does not cover the
complexity of real public interaction. Because chess is a two-player game, and
public interactions are anything greater than a three-player interaction. Hence,
there is a fundamental difference between a two-player game and a three-player
game. And the thing that became obvious in the game “Sad Words of Catania”,

it is very easy to kind of charge ahead, instead of building your settlements and
getting your points. But, if it looks that you are winning, everyone starts gaming
up against you. Then, you will lose and someone else wins. In chess that does
not happen. Once, if you manage to get lucky and eat the other guy “s queen, you
basically won. Basically, the lesson from this is that, in a two persons-game, it is
just you and the other person. And if the game is competitive, all you do is play
strategies to get advantage over them. But still, it is a kind of mathematical track
that you should understand. On the other hand, when the number of players
goes above two, then, the most powerful strategy is organizing coalitions and
discourage coalitions from being organized against you. And that is actually,
fundamentally a very different style of playing. You have to think about issues
like, if you use certain strategies, what will be your public image. So, the kinds of
challenges that you deal with, end up being very much not like chess. | guess the
conclusion is that. Thank you!

JULIANA:
Thank you very much, Vitalik!
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